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NREL Finance Team Activities, by Activity Type
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RE Finance Tracking Initiative (REFTI)

All Technologies  Form of Depreciation
Taken

MACRS depreciation applied in
roughly half of projects reported
(32 participants responding)

Wind PV<1 MW PV>=1 MW
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FIT Policies and Proposals in the U.S.
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[ 1 3 states enacted FIT policies based on RE project cost

(VT, HI, ME (but with a rigid payment level cap))
I 1 state/ 1 federal agency enacted FIT policies based on avoided cost
(CA, Tennessee Valley Authority)
10 states proposed FIT legislation based on RE project cost (CA, FL, IL, IN, MI, MN, NY, RI, WA, WI)
(Year last proposed)

ﬁ‘, Solar FIT policies approved by municipal utilities Source: Adapted from Gipe 2010, Oregon PUC 2010.
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Tools - System Advisor Model

& SAM 2009.10.2: Sample Parabolic Trough Systems.zsam
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Advanced Financial Structures

Sale Leaseback

Structure Detalls:

---------- Sale of Asset [-===-==-=--)

! ¥ e Developer constructs project and sells
L Lease __] TaxInvestor |_ 0
s~—>| Developer [« Agreement (100% of equity) | < F % 100% to Tax Investor.
/ e Developer (Lessee) leases the project back
Project from Tax Investor (Lessor).
Owned by Tax Investor; leased by .
Developer * Lessee operates the project and pays
Lessor an annual lease payment. Lease
Power (and REC) Federal Incentive . . .
Sales to utility payment sized to provide Lessor with
v target return.
h Y Investment Tax Credit/
Cash Revenue Cash Grant e Lessee retains free cash flow after lease
/ payments and operating costs.
less Lease e Lessor receives annual lease payment
Operating Expenses Payment . .
(including lease from Lessee, and tax incentives and
bayment) depreciation from ownership of project
assets.
equals
Distributable Depreciation Deductions e Each party to the transaction has a
Cash
separate taxable income (project taxable
° income is not shared as in the Partnership

Flip Structures).
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Financial Information Portal

Renewable Energy Project Finance mNREL

HATIONAL RENEWABLE ERETRGY LABCIEATORY

HOME FIND CONTENT ~ FEATURED ANALYSIS  BLOGS  EVENTS  GLOSSARY LINKS  CONTACTUS  LOG-IN

Welcome PPA Checklist for State and Local Governments
This fact sheet provides information and guidance on the solar photovoltaic (PV) power
purchase agreement (PPA), which is a financing mechanism that state and local

The Renewable Energy Project Finance community is

your guide to project financing, market issues, and government entities can use to acquire renewable energy.

policies.

This site features:

o A comprehensive Resource Database filed with
reports, presentations, and tools on financing
topics

o Featured case studies and analysis on the
current state of the market

o A weekly blog highlighting analysis from NREL

» An upcoming events listing from a variety of
conference and Webcast organizers.

Directly below this text, you will find the portal to our
Resource Database, which is navigated by selecting
the filters or typing keywords that interest you.

Previous Pause  Next
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CREST - Development

Borne from DOE —
NARUC Partnership:

Simple Total Project Costs Depreciation Category
$ % Eligible for A B c .
. Saw need for simple
Capital Costs $ 23,000 95% 90% 5% 5%
Interconnection Costs $ 6,000 68% 90% 5% 5% yet ro b u St to O I
Development Costs $ 7,000 25% 90% 5% 5%
Financing Costs $ 24,000 25% 90% 5% 5%
Total| $ 60,000
Weighted Average 56% 90% 5% 5%
Capital Cost Inputs Depreciation Category
. . % Eligible for
T T T e Equipment Costs A B C
Total Project Costs Using Worksheets Depreciation Category . ® ITc
% Eligible for Cost, incl. tower, SCADA, cold weather, commission| $ 1,000 95% 90% 5% 5%
$ — A B © $ 1,000 95% 0% | 5% 5%
n — A $ 1,000 95% 90% 5% 5%
Capital Costs A5 23,000 95% 90% 5% 5% “Pgales Tax, if applicable $ 1,000 95% 90% 5% 5%
N — j $ 1,000 95% 90% 5% 5%
- $ 1,000 95% 90% 5% 5%
0, 0, 0, 0,
Interconnection Costs $ 6,015 95% 90% 5% 5% $ 1000 95% 90% 5% 5%
e $ 1,000 95% 90% 5% 5%
L
Development Costs $ 7,021 95% 90% 5% 5% $ 1,000 95% 90% | 5% 5%
~—— $ 1,000 95% 90% 5% 5%
5 . older \ $ 1000 95% 90% | 5% 5%
Financing Costs $ 24276 959 90% 5% 5%/ Balance of Pkt
Total| ¢ 60,312 e $ 1,000 95% 90% 5% 5%
- irveys $ 1,000 95% 90% 5% 5%
Weighted Average 95% 90% 5% 5% L oub S 1000 95% 90% 5% 5%
Site Preparation \ $ 1,000 95% 90% 5% 5%
Access Road \ $ 1,000 95% 90% 5% 5%
Foundations \ $ 1,000 95% 90% 5% 5%
Development Costs Debreciation Category. WTG Installation \ $ 1,000 95% 90% 5% 5%
% Eligible for Engineering \ $ 1,000 95% 90% 5% 5%
$ TC A B c Sales Tax, if applicable N\ $  1000] 05% 90% | 5% 5%
Contractor's Fees and Profit $ 1,000 95% 0% | 5% 5% placeholder N\ $ 10001 95% 90% 5% =
Permitting Costs $ 1,001 95% 0% | 5% 5% placeholder N\ S Ll 5%
miting . [ placeholder N\ "% 1000 95% 0% | 5%
Engineering Costs $ 1,002 95% 0% 5% 5% Total Project Capital Cost/Weighted Average & | $ 23,000 95% | 90% 5% 5% >
Resoruce Studies $ 1,003 95% 0% 5% 5% —
placeholder $ 1,004 95% 0% 5% 5%
placeholder $ 1,005 95% 0% 5% 5%
placeholder $ e @007 0% X4 %
Total Project Capital Cost/Weighted Average 7,021 95% 90% 5% 5%
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