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Solar Economic Dependencies

* Federal Investment
Tax Credit

* Utility Tariffs

¥ Soar Valuation

¥ Solar PV Costs

Extended through 2019 with
» phased decline by 2022

- Transition to new rate structures

Net Energy Metering (NEM)
»  In flux

Continued cost declines but new
»  solar tariff may be ahead



New construction,
Acquisition/rehab.
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Proven Financing Pathways
for Affordable Housing

m

APPLICATION

High leverage
Ownership of savings
Can reach tenants units
Reduced pricing risks

Transaction complexity
Property O&M

PROs

CONSs

PPAS

Existing property retrofits

3 No upfront costs
3 Turnkey service
3 Off-balance sheet

3 Marginal price gains
3 Escalating rent costs



Comparison of LIHTC and PPA Financial Retur

$375,000 = LIHTC - 9% $0.23 wLiHTC-9%
m|IHTC - 4% mIHTC-4%
$281,250 PA $0.18 -MPPA $0.17

» Current Baseline

PPA with UA adjustment

$0.14

$187,500 $0.14
$93,750 $0.09
$0 $0.05
$0.02
-$93,750 $0.00
Net Energy NPV of Estimated Weighted
Savings Cash Flow $/kWh / 20 yrs.
Over 20 Years * Modeled results for 100kW systems with allocations

to common area (45%) and tenant units (55%).



Emergent Pathways

Asset-based energy

APPLICATION

Investments

3 Access to capital
3 Scalable whole building ~ PROs
Improvements

3 ngt staF:k-lss.ues CONS
3 Lien seniority iIssues
3 Transaction costs

Solar asset ownership
by housing organization

3 Retention of savings
for housing uses
3 Portfolio focus

3 Complexity
3 High transaction costs



